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CONPIDENTIAL LONDON I26I0 

E.O. 1 1652: GDS 

TAGS:EFIN, LAID, PFOR, KN, UK 

SUBJECT: DEBT RESCHEDULING FOR NORTH KOREA 

REF: STATE I90I08 

1 . WE DOUBT VERY MUCH IP UK WOULD PARTICIPATE IN 
DEBT RESCHEDULING POR NORTH KOREA. HM TREASURY HAS 
NEVER BEEN ENTHUSIASTIC ABOUT DEBT RESCHEDULING AND 
WOULD PROBABLY BE DOUBLY RELUCTANT TO CONSIDER IT IN 
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LIGHT OP PRESENT UK ECONOMIC SITUATION. IN ADDITION, 
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BRITAIN'S EXPORTS TO NORTH KOREA WHICH AVERAGED LESS 
THAN ONE MILLION DOLLARS DURING THE PERIOD 1968-73 
ARE SMALL ENOUGH TO SUGGEST THAT THE UK IS NOT ONE OE 
NORTH KOREA'S MAIOR EC CREDITORS. 

2. FURTHER, HMG WHICH DOES NOT HAVE DIPLOMATIC RELA- 
TIONS WITH NORTH KOREA HAS GENERALLY SUPPORTED US 
POSITIONS VIS-A-VIS NORTH KOREA AND WE HAVE NO REASON 
TO DOUBT THEIR WILLINGNESS TO SUPPORT US NOW. IN PACT, 
WE BELIEVE HMG WILL BE MOST ANXIOUS TO AVOID BECOMING 
INVOLVED IN ANY CONTENTIOUS ISSUES RELATED TO NORTH 
KOREA AS THEY ARE HOPING TO AVOID HAVING TO FACE THE 
QUESTION OP RECOGNITION AT THIS TIME. 

RICHARDSON 
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